


































































































EQUATE Petrochemical Company K.S.C.C. and subsidiaries 
State of Kuwait 

Notes to the Consolidated Financial Statements 

«-......... 

£GUS 

The following exchange rates were applied to translate the monetary assets and liabilities at 31 December 
2018: 

Euro 

Canadian Dollar 

Kuwaiti Dinar 

Foreign currency sensitivity analysis 

Reporting date 
Mid-spot rate 

2018 2017 

0.873 

0.735 

0.303 

0.837 

0.796 

0.302 

As at 31 December 2018, if the USD had weakened/strengthened by 5% against the Euro, Canadian dollar 
and Kuwaiti Dinar with all other variables held constant, profit for the year would have been lower/higher 
by USD 18 million (2017: USD 26 million). 

Foreign currency exposure risks are managed by dealing in forward contracts within approved limits. As 
at 31 December 2018, the Group had following net notional forward exchange contracts (off balance sheet 
exposure): 

Long position 

KD 

CAD 

Euro 

Others 

Short position 

KD 

CAD 

Euro 

Others 

USD million 

2018 2017 

633 

289 

150 

34 

313 

150 

87 

59

812 

497 

73 

102 

365 

51 

118 

115 

The fair value of forward foreign exchange contracts is estimated by discounting the difference between 
the contractual forward price and the current forward price for the residual maturity of the contract using a 
risk free interest rate. These are classified as Level II. 

Interest rate risk 

The Group is exposed to interest rate risk as it borrows and places funds. 

Interest rate sensitivity analysis 

During the year, if interest rates on USD denominated borrowings had been 10 basis points higher/lower 
with all other variables held constant, profit for the previous year would have been USD 1.9 million 
(2017: USD 2 million) lower/higher, mainly as a result of higher/lower interest expense on floating rate 
borrowings. 

The Group's exposure to interest rates on financial assets and financial liabilities are disclosed in Notes 9, 
12 and 14 to the consolidated financial statements. 
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